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Ttie o r g a n i z a t i o n  was formed for  t h e  following purposes f o r  t h e  b e n e f i t  of 
t h e  members of the  t r u s t :  

a) n p e r a t i o n  of t h e  community a r e a s  - To o p e r a t e  and main ta in  o r  
provide f o r  t h e  o p e r a t i o n  and rnaintenanca df: all  community a r e a s  and to -,:.. . . . . . -. --. =. *3 ,.v, . . .ql.. ,:.keep.=.alI~-imprnvements of  whatever kind,. and f o r  whatever purpose From tjne., .,?.. - . .  . , . t o  t i m e  l o c a t e d  t h e r e b n  i n  good o r d e r  and r e p a i r .  

.; :- - 1 srr t.,ia. ~-!c-b). :Payment o f  Taxes - To pay a l l  r e a l  estate and personal  p roper ty  
- . -taxesz:and. a ssessments  l ev ied  upon any p roper ty  omed by the T r u s t .  Such 

, -. : . %;,dxesi'xnd assessments  ;nay be sontes ted or comprised by the  T r u s t .  Any 
, . ;. L : rp . . :;:%axes o r  assessments  l ev ied  on any ; con'dominium . s h i l l  be'  t h ~  . . r e s p o n s i b i l i t y  

_ I , " ' . / .  ., >.,f,. .. -:.- . : .  2 . .  . .  _.., I - -  . . . .' .. ... 
o'f t h e  owner cf  such conoominium. 

c) P u b l i c  Service - To con t rac t  f o r  or provide ( t o  t h e  e x t e n t  
adequate s e r v i c e s  are no t  provided by a p u b l i c  au thor i ty )  such p o l i c e  and 
f i r e  p ro tec t ion ,  r e f u s e  d i sposa l ,  and o t h e r  services facilities and 
maintenance af a p u b l i c  o r  quasi-public n a t u r e  as may be d e s i r a b *  * *  * *   
e f f e c t u a t i o n  or pe rpe tua t ion  of  the  purposes  of the o f  t h e  *********  
R e s t r i c t i o n s  - In connection with the  p rov id ing  of such f a c i l i t i e s  and 
se rv ices ,  the  Trust may contract  with o r  cielegate i t s  d u t i e s  t o  arly p u b l i c  
author i ty ,  governmental body or  s p e c i a l  d i s t - r i c t  . 



' d Insurance - To o b t a i n  and maintai* *   f o r c e  such insurance as t h e  
- t r u s t  s h a l l  deem necessa ry  t o  p ro tec t  the  *****  from lo s s  by reason of f i r e  
-. or o t h e r -  c a sua l t y  and from. l i a b i l i t y  . f o r  , . p e r sona l  i n j u r y .  .and:-.property;: 

damage of the  community a r e a s  and bui ld ings  and  t o  o b t a i n  and main;tain such 
f i d e * * * *  d o t h e r  bonds a s  t h e  Trustees s h a l l  deem' appropriate t.o p r o t e c t  
the **** **** I n  addi t ion,  t o  maintain a; a common expense such i?,kurance as 
the Trustees s h a l l  deem necessary t o  p r o t e c t  the Condominium Owners from 
l o s s  by reason o f  f i r e  or o ther  casua l ty  and  from l i a b i l i t y  ?or pe r sona l  
in jury and p h y s i c a l  damage t o  cover the  bu i l d ings  a n d  improvements of t h e  
Condominium Owners. 

Per Section 3, i t em '  (i) of t h e  *********  Res t ruc t i ons ,  t h e '  maintenance, 
r epa i r  and improvement of the ex t e r i o r  p o r t i o r ~ s  of the. r e s i d e n t i a l  areas 
shall b e  performed by t h e  Trust .  The c o s t s  of such maintenance, r e p a i r  and  
improvements s h a l l  be a comn;on expense and shall be a l loca ted  and a s se s sed  
t o  each condominium owner i n  tile community o f  *********  in t h e  same manner 
a s  any other common expense.  - - * * 
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.. (3). 'pay c o s t  f o r  f i r e  insurance -on'.--building units,--  town t a x e s  on 
. . swimming pool,  t enn i s  c o u r t  and  open l o t .  

' ' s e c t i o n  ,501(c ) (4)  of t h e  Code provides f o r  t h e  exemption from ~ e d e r a l  
. income .tax o f  Civic Leagues o r  o rgan iza t ions  ndt orgar;ized f o r  profit., but 
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and care.  of the  common a r e a s ,  o'f" t h e '  ' 
on under sect ion -501(c) (4) of t h e  
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. 
::,-.- - . In the i n s t a n t  .case, t h e  membership ,organization i s ' : e s s e n t i a l l y  a mutuat; 

self-interest  type of organizat ion.  Its income, 'is iled t o  prov ide d i r e c t  
economic benef i t s  t o  members; and benefit to  the  l a r g e r  community is minor, 
i nc iden ta l ,  or non-existent , 

where' t h e  benefit  from an organization is limited t o  that organizat ion 's  
members "except .for some minor or inc iden ta l  benefi t  t o  t h e  community a s  a 
whole1", the organization is  n o t  operated exc lus ive ly  f o r  the promotion of 
social welfare within the meaning o f  Section 501(c)(4) o f  the Code. 

Enclosure: Pub. 892 


